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ey drivers in the 
markets last week included 
an announcement by 
POTUS for the next Fed 
Chair to succeed Jerome 

Powell and a heavy dose of 4Q earnings 
reports.  

Other items of note were a tentative 
short-term deal to avoid another U.S. 
government shutdown and reports of 
expanded military options regarding 
Iran. U.S. markets (Russell 3,000) 
closed unchanged on the week while 
weakness in the USD helped developed 
and emerging markets into the black.  
Bond yields were relatively unchanged 
last week but we saw ample volatility 
across energy and precious metals in 
the commodity patch.      

Financial Market Highlights 
• A large slate of companies reported
4Q earnings last week putting the S&P
500 at 11.9% blended growth, anoth-
er slow growth quarter from Europe
(1%), and gradual improvement in
emerging markets.
• RenMac made note of a softening
technical backdrop with regard to
momentum in the tech space as well
as the relative behaviors of consumer
discretionary and consumer staples,
echoing some caution.
• The parabolic move in precious met-
als is rather bubbly with gold adding
the equivalent of NVIDIA’s market cap
in three days and silver trading with
extreme volatility.

Economic Highlights
• Last week was a relatively quiet
economic calendar consisting of a
strong durable goods report on the
manufacturing sector and a notable
fall in the Conference Board consumer

confidence survey in both current and 
expected conditions. 
• Debt delinquencies, falling savings
rates, and the sluggish labor market
reinforce the idea that, in order to
maintain strong personal consump-
tion, we will need to see an increase in
real income growth which has been flat
since mid 2025.

Policy Highlights
• The Fed held rates steady as expect-
ed last week, and POTUS announced
Kevin Warsh as the forthcoming nom-
inee for Fed Chair a very conventional
choice of a hawkish leaning establish-
ment candidate but with a well-docu-
mented Fed reform mindset.
• Markets are paying attention to
snap elections taking place in Japan on
February 8th with currency and JGB
bond markets eagerly anticipating a
possible FDR style revival in Japanese
fiscal policy.

Bullish Asset Allocation Narratives
• Healthy consumption with room for
the consumer to re-lever and mar-
ket-related wealth effects.

• AI boom including infrastructure
buildouts, projected productivity gains,
and earnings potential.
• Growth conducive policies includ-
ing fiscal stimulus, a less restrictive 
Fed, and broad deregulation. 
• Robust U.S. corporate earnings
growth, profit margins, and forward
guidance.

Bearish Asset Allocation Narratives
• Weakening AI momentum given
narrow equity market reliance, unprov-
en ROI, and industry specific concerns
(circular transactions, increased debt
financing, more asset intensive busi-
ness models).
• Risks to consumption due to falling
savings rates, high price fatigue (cu-
mulative inflation), firm interest rates
(sluggish housing market), and cool
labor markets.
• Policy uncertainty and longer-term
headwinds on global trade, aggregate
demand, labor supply from tariff and
immigration policies along with short-
er-term goods and sectoral level labor
inflation.

Ample volatility across energy and metals in commodities. 
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